Lesson Sixteen
Rounding Bottom (Reversal)
1. Introduction
The Rounding Bottom is a bowl shape pattern and is sometimes referred to as a saucer bottom. It represents a long consolidation period that turns the market from a bear market to a bull market.
2. Rounding Bottom
Found in a bear market.

Decline: The first portion of the rounding bottom is the decline that leads to the low of the pattern. This decline can take on different forms: some are quite jagged with a number of reaction highs and lows while others come in a more linear fashion.
Low: The low of the rounding bottom can resemble a "V' bottom but should not be too sharp and should take a few weeks to form. 

Advance: The advance off of the lows forms the right half of the pattern and should take about the same amount of time as did the prior decline. If the advance is too sharp then the validity of a rounding bottom may be questionable.
Breakout: Bullish confirmation comes when the pattern breaks above the reaction high that marked the beginning of the decline at the start of the pattern. 
Volume: Typically volume should be high at the beginning of the decline, low at the end of the decline and rising during the advance. Volume levels are not very important on the decline but there should be an increase in volume on the advance and the breakout.
Duration: This is a long-term pattern. The duration of the pattern indicates the significance of the price movement. The Rounding Bottom lasts several months to several years and the longer it lasts the more significant it becomes.
3. Comments
1. While symmetry is preferable on the rounding bottom, the left and right side do not have to be equal in time or slope. The important thing is to capture the essence of the pattern.
2. A Rounding Bottom is considered a bullish signal, indicating a possible reversal of the current downtrend into a new uptrend.

