Lesson 18
Double Bottom (Reversal)
1. Introduction
The Double bottom is found in a significant downtrend of several months. It is made up of two consecutive troughs that are roughly equal and a moderate peak in-between. It is confirmed by breaking the resistance which is the highest point between the troughs.
2. Discussion
* First trough: marks the lowest point of the current trend.

* Peak: A 10% to 20% advance takes place after the first peak. Volume on the advance from the first peak is usually inconsequential.
* Second Trough: The decline off the high usually occurs with low volume. Support from the first trough should be expected. 
The time period between peaks can vary from a few weeks to many months. Usually it should be 1 month or longer.
* Advance from Second Trough: There is an increase in volume. There is also an accelerated advance that indicates that demand is stronger than supply and a resistance test is imminent.

* Resistance Break: Breaking the resistance from the highest point between the troughs completes the double bottom. 

There is an increase in volume and/or an accelerated advance.
* Resistance Turned Support: The broken resistance becomes support.
Sometimes there is a reaction rally to test this newfound support. The test can offer a second chance to initiate a long position.

* Price Target: The price target = price of resistant break + the price difference between the resistant break and the trough
