Lesson 19
W200 (Reversal)
1. Introduction
The W200 is found in a downtrend market. It is made up of two consecutive troughs and a peak in-between. It is confirmed when the 200 SMA resistance is broken. It is similar to Double Bottom but there are several key differences.
2. Discussion
* First trough: forms after the 200 SMA support is broken.

* Peak: The market rebounds off the first trough low and tops around the 200 SMA.
* Second Trough: The second low doesn’t have to be equal to the first trough.
* Duration: 2 or more weeks.
* Resistance Break: Breaks through 200 SMA and stays above it. Sometimes there is a reaction rally to test the 200 SMA support. 
* Price Target: The price target ≥ price of 200 SMA + the price difference of the 200 SMA and the first trough
3. Differences between the W200 and the Double Bottom

1) The W200 has 2 troughs that don’t have to be roughly equal while Double Bottom’s troughs do
2) Both the W200 and the Double Bottom have peaks between the two troughs. However, the W200’s peak has to be around 200 SMA while Double Bottom’s peak does not
3) For Double Bottom the difference between the peak and the troughs has to be greater than 10%. The W200 does not require this.
