Lesson 21
Descending Triangle
1. Introduction
A Descending Triangle includes an upper descending downtrend line and a lower horizontal support line. The upper downtrend line serves as a resistance and the lower horizontal line serves as a support. 
2. Descending Triangle
Upper Descending Resistant Line: Formed by at least two reaction highs. The highs should be successively lower. If a more recent reaction high is equal to or higher than the previous reaction high then the descending triangle is invalid.
Lower Horizontal Uptrend Line: Formed by at least two reaction lows. These reaction lows should be roughly equal. The distance between the lows do not have to be exactly equal but they should be within reasonable proximity of each other.
Duration: The Descending Triangle ranges from a few weeks to many months. Typically the pattern lasts 1 month or longer.
Volume: There should be an expansion of volume when the breakout occurs. While volume confirmation is preferred it is not always necessary.
Target Price = price level of lower horizontal support line - widest part of the pattern
