Lesson 22
Rising Wedge (Reversal)

1. Introduction
The rising wedge is a bearish pattern that begins wide at the bottom and contracts as prices move higher and the trading range narrows. It slopes upwards but has a bearish bias.
2. Characteristics of the Rising Wedge
· Found in an extended uptrend market for over 3 months.
· Has a lower support line which is an uptrend line. 

· Has an upper resistant line. It requires at least two reaction highs in which the second high is higher than the first one. 
· The upper resistance line and the lower support line form a cone. This means that the upper resistant line has a less positive slope than the lower support line and indicates a decrease in demand.
3. Confirmation

· Lower support line is broken and the new support line is tested. 

· Lower support line is broken with volume. 

4. Few comments
· The rising wedge is a bearish pattern

· The bearish bias cannot be realized until the lower support line has been broken.
· The rising wedge is one of the most difficult chart patterns to accurately recognize and trade. This is because a security is in an uptrend when higher lows and higher highs form the Rising Wedge.

· The Rising Wedge is used to spot a decrease in demand and alerts investors to a potential trend reversal.

