Lesson 23

Chinese Bridge (Continuation or Reversal)

1. Introduction

In approximately 581 ~ 618 A.C. a Chinese engineer called Chun Li designed and built a bridge named the Zhao Zhou bridge. The bridge was designed so brilliantly that it has lasted more than 1400 years. In the stock market, there is a pattern looks like this famous Chinese bridge.
2. Chinese Bridge

1) This pattern can be found both in the uptrend market and the downtrend market.

2) If we connect each of the reaction high points it forms an upper arc. The upper arc serves as resistance.

3) If we connect each of the reaction low points it forms a lower arc. The lower arc serves as support. 

4) Normally the upper arc is flatter than the low arc.
5) The right side low of the bridge should be at the same price level as the left side low. Sometimes the right side will briefly break through the left side low.
6) Whether the pattern is the continuous Chinese Bridge or the reversal Chinese Bridge both always cause the market to move up.

